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Few US ‘reshorings’ go ahead, study finds
By Robert Wright in New York Author alerts

“Relatively few” of companies’ announced “reshorings” of manufacturing to the US
have actually gone ahead and the trend’s effect on employment has been a “drop in
the bucket,” research by a Massachusetts Institute of Technology academic
suggests.

The work, by Jim Rice, deputy director of MIT’s Center for Transportation and
Logistics, throws into doubt expectations that the US economy might enjoy
significant growth in manufacturing employment through job repatriation.

However, Mr Rice told the Financial Times that some
manufacturing had returned to the US as companies
moved production from single large centres in China
to smaller plants closer to the world’s main consumer
countries.

“If you look at the number of people they’re
employing, it’s probably going to be a drop in the
bucket when you compare it to overall employment,”
Mr Rice said.

The preliminary results of Mr Rice’s research –
conducted with Francesco Stefanelli, a visiting
researcher – suggested that many companies that had
said they would repatriate jobs to the US had not
actually done so.

The research probed the reality behind
announcements by about 50 companies – including
General Electric, Apple, Whirlpool and Caterpillar –

to be moving jobs back from overseas to the US.

“In the majority of cases, the companies involved plan to invest in US-based
production capacity; they have not actually made the move,” an article containing
the findings reads. “The data indicate that there are relatively few published
instances of reshoring.”

Mr Rice did not say which companies had announced reshoring but not gone ahead,
but an article on the early results says technology companies have been particularly
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prone to the practice.

Even among reshoring projects that had gone ahead, Mr Rice said, some had
produced only modest employment growth. One widely touted case – the return of
some manufacturing of Wham-O Frisbees to California – had led to the setting up
of a factory employing eight people.

Among the highest-profile announced reshoring projects, GE in 2012 invested $1bn
in moving some of its domestic appliance production for the US market back from
Mexico and China to the US. Both Apple and Google have moved some electronics
production back from Asia to the US.

Mr Rice said some companies had moved production back to the US because of
narrowing wage differentials with China and concerns over the security of long
supply chains. However, he said that reflected an apparent trend away from
concentrating manufacturing in one low labour-cost country and distributing it to
centres worldwide to cut down on travel time and cost.

“Transportation costs vary significantly by the type of product,” Mr Rice said. “If
you’re talking about electronics, it’s going to be a different story from someone
making furniture.”

The researchers had also monitored for cases where US manufacturers moved more
production to China from the US but were not yet able to say whether such moves
were still under way and on what scale.

“There’s always movement,” Mr Rice said. “It’s a sea change. The waves are going
to keep coming, but we don’t know how big or how fast.”

Copyright The Financial  Times Limited 2014. You may share using our article tools. 
Please don't cut articles from FT.com and redistribute by email or post to the web.

Sign up for email briefings to stay up to date on topics you
are interested in

1. Pound falls as poll puts nationalists ahead for first
time this year

2. Economists point to emerging ‘Draghinomics’

3. Sterling falls as poll puts Scottish nationalists ahead
for first time this year

4. UK’s prime housing market hit by tax changes

5. Scots who dally with separatists invite a bitter
divorce

6. How to see into the future

7. Record $350m donation for Harvard

8. Post-QE wave to break over fund managers

9. Cool students are more toxic than rich ones

10. Brussels warns City over bankers’ allowances to
‘sidestep bonus cap’

HIGHLIGHTS

ANALYSIS REVIEW FT JOBS

NEWS BY EMAIL

MOST POPULAR Read Commented Videos

EDITOR’S CHOICE

LUCY KELLAWAY

Cool students are more
toxic than rich ones

INSIDE ENERGY

Sanctions help Russia
overcome China paranoia

 
Submit Comment

By submitting this comment I confirm that I have read and agreed to the FT Terms and Conditions. Please also see our commenting
guidelines.

Newest | Oldest | Most recommended

COMMENTS (0)

©Dreamstime ©Bloomberg

Share

http://www.ft.com/topics/places/United_States_of_America
http://www.ft.com/topics/places/China
http://www.ft.com/topics/organisations/Google_Inc
http://www.ft.com/topics/organisations/Apple_Inc
http://clippings.ft.com/clipthis/?url=http%3A%2F%2Fwww.ft.com%2Fcms%2Fs%2F0%2Fed0edc78-352a-11e4-a2c2-00144feabdc0.html&title=Few+US+%E2%80%98reshorings%E2%80%99+go+ahead%2C+study+finds&note=MIT+research+says+companies+yet+to+repatriate+jobs+as+promised&datepublished=2014-09-07+16%3A46%3A22
http://clippings.ft.com/clipthis/?url=http%3A%2F%2Fwww.ft.com%2Fcms%2Fs%2F0%2Fed0edc78-352a-11e4-a2c2-00144feabdc0.html&title=Few+US+%E2%80%98reshorings%E2%80%99+go+ahead%2C+study+finds&note=MIT+research+says+companies+yet+to+repatriate+jobs+as+promised&datepublished=2014-09-07+16%3A46%3A22
http://www.ft.com/cms/s/0/ed0edc78-352a-11e4-a2c2-00144feabdc0.html?reprint=true
http://www.ft.com/cms/s/0/ed0edc78-352a-11e4-a2c2-00144feabdc0.html?reprint=true
http://www.ft.com/intl/cms/s/0/21a46546-78f1-11e1-88c5-00144feab49a.html?siteedition=intl
http://www.ft.com/intl/cms/s/0/a8c394c2-25f5-11e3-8ef6-00144feab7de.html
http://www.ft.com/intl/cms/s/0/a8c394c2-25f5-11e3-8ef6-00144feab7de.html
http://www.ft.com/intl/cms/s/0/a0579556-0da1-11e4-815f-00144feabdc0.html
http://www.ft.com/intl/cms/s/0/44dac6d0-e04f-11e0-ba12-00144feabdc0.html
http://www.ft.com/servicestools/help/copyright

http://www.ft.com/nbe
http://www.ft.com/cms/s/0/73fc4c1a-36a8-11e4-95d3-00144feabdc0.html
http://www.ft.com/cms/s/0/73fc4c1a-36a8-11e4-95d3-00144feabdc0.html
http://www.ft.com/cms/s/0/578c7fce-3689-11e4-85be-00144feabdc0.html
http://www.ft.com/cms/s/0/22e0b37a-373e-11e4-8472-00144feabdc0.html
http://www.ft.com/cms/s/0/22e0b37a-373e-11e4-8472-00144feabdc0.html
http://www.ft.com/cms/s/0/74d0fa6e-336a-11e4-9607-00144feabdc0.html
http://www.ft.com/cms/s/0/2f041834-351a-11e4-aa47-00144feabdc0.html
http://www.ft.com/cms/s/0/2f041834-351a-11e4-aa47-00144feabdc0.html
http://www.ft.com/cms/s/2/3950604a-33bc-11e4-ba62-00144feabdc0.html
http://www.ft.com/cms/s/0/925f898c-3537-11e4-aa47-00144feabdc0.html
http://www.ft.com/cms/s/0/221dc598-342a-11e4-8832-00144feabdc0.html
http://www.ft.com/cms/s/0/fade30e4-34dd-11e4-aa47-00144feabdc0.html
http://www.ft.com/cms/s/0/77e5403e-369e-11e4-95d3-00144feabdc0.html
http://www.ft.com/cms/s/0/77e5403e-369e-11e4-95d3-00144feabdc0.html
http://adclick.g.doubleclick.net/aclk%253Fsa%253DL%2526ai%253DBBQpfbJINVLjxFZC-lAegvoHABNm9gN8CAAAAEAEgobHlHjgAWNmJ392EAWDJvqGM0KTkD7IBCnd3dy5mdC5jb226AQlnZnBfaW1hZ2XIAQnaAVlodHRwOi8vd3d3LmZ0LmNvbS9pbnRsL2Ntcy9zLzAvZWQwZWRjNzgtMzUyYS0xMWU0LWEyYzItMDAxNDRmZWFiZGMwLmh0bWw_c2l0ZWVkaXRpb249aW50bKkCUIZ38MQJuz7AAgLgAgDqAjEvNTg4Ny9mdGNvbS41ODg3LmNvbXBhbmllcy9ieS1yZWdpb24tdXMtY29tcGFuaWVz-ALy0R6QA-ADmAOMBqgDAdAEkE7gBAGgBh8%2526num%253D0%2526sig%253DAOD64_0Kkt_0QkUNAuvYGbVukV1vafzqnw%2526client%253Dca-pub-1542783731510213%2526adurl%253Dhttp://video.ft.com/3399728929001/India-Modi-woos-business-and-young/Analysis-Review
http://adclick.g.doubleclick.net/aclk%253Fsa%253DL%2526ai%253DBBQpfbJINVLjxFZC-lAegvoHABNm9gN8CAAAAEAEgobHlHjgAWNmJ392EAWDJvqGM0KTkD7IBCnd3dy5mdC5jb226AQlnZnBfaW1hZ2XIAQnaAVlodHRwOi8vd3d3LmZ0LmNvbS9pbnRsL2Ntcy9zLzAvZWQwZWRjNzgtMzUyYS0xMWU0LWEyYzItMDAxNDRmZWFiZGMwLmh0bWw_c2l0ZWVkaXRpb249aW50bKkCUIZ38MQJuz7AAgLgAgDqAjEvNTg4Ny9mdGNvbS41ODg3LmNvbXBhbmllcy9ieS1yZWdpb24tdXMtY29tcGFuaWVz-ALy0R6QA-ADmAOMBqgDAdAEkE7gBAGgBh8%2526num%253D0%2526sig%253DAOD64_0Kkt_0QkUNAuvYGbVukV1vafzqnw%2526client%253Dca-pub-1542783731510213%2526adurl%253Dhttp://jobs.ft.com/
http://www.ft.com/cms/s/0/fade30e4-34dd-11e4-aa47-00144feabdc0.html
http://www.ft.com/cms/s/0/fade30e4-34dd-11e4-aa47-00144feabdc0.html
http://www.ft.com/cms/s/0/fade30e4-34dd-11e4-aa47-00144feabdc0.html
http://www.ft.com/cms/s/0/4c04e91c-34f3-11e4-ba5d-00144feabdc0.html
http://www.ft.com/cms/s/0/4c04e91c-34f3-11e4-ba5d-00144feabdc0.html
http://www.ft.com/cms/s/0/4c04e91c-34f3-11e4-ba5d-00144feabdc0.html
http://www.ft.com/servicestools/help/terms
http://www.ft.com/servicestools/help/comments-policy
http://www.ft.com/servicestools/help/comments-policy
http://www.ft.com/cms/s/0/fade30e4-34dd-11e4-aa47-00144feabdc0.html
http://www.ft.com/servicestools/terms/dreamstime
http://www.ft.com/cms/s/0/4c04e91c-34f3-11e4-ba5d-00144feabdc0.html
http://www.ft.com/servicestools/terms/bloomberg


Few US ‘reshorings’ go ahead, study finds - FT.com

http://www.ft.com/intl/cms/s/0/ed0edc78-352a-11e4-a2c2-00144feabdc0.html?siteedition=intl#axzz3CirBR4im[9/8/2014 7:30:28 AM]

Multimedia

Video

Blogs

Podcasts

Interactive graphics

Audio slideshows

Picture slideshows

Tools

Portfolio

Topics

FT Lexicon

Quick links

FT Live

How to spend it

Social Media hub

The Banker

The Banker Database

fDi Intelligence

fDi Markets

Professional Wealth
Management

This is Africa

Investors Chronicle

Grasp the implications of
global events

New Executive level job
board

 Search

Register for free to receive the latest executive jobs by email

Is there a cure for pharma's innovation problem?

Martoma to learn fate for insider trading conviction

Private equity preps Latin America push

Advisors focus on women's financial empowerment

Russian oil giants listed in next EU sanctions: WSJ

LATEST HEADLINES FROM CNBC

EXECUTIVE APPOINTMENTS

CEO and Principal - NHC 
Exton Search Limited 

Group Chair & Executive
Coach 
Vistage UK 

Head of Research Strategy
(Maternity Cover) 
Cancer Research UK 

Corporate Finance
Specialist 
HMRC 

TOOLS & SERVICES

http://www.ft.com/video
http://www.ft.com/comment/blogs
http://podcast.ft.com/?segid=70118
http://www.ft.com/interactive
http://www.ft.com/interactive/audioslideshows
http://www.ft.com/multimedia/slideshows
http://portfolio.ft.com/
http://www.ft.com/topics
http://lexicon.ft.com/
https://www.ft-live.com/
http://www.ft.com/howtospendit
http://aboutus.ft.com/social-media/
http://www.thebanker.com/
http://www.thebankerdatabase.com/
http://www.fdiintelligence.com/
http://www.fdimarkets.com/
http://www.pwmnet.com/
http://www.pwmnet.com/
http://www.thisisafricaonline.com/
http://www.investorschronicle.co.uk/
http://adclick.g.doubleclick.net/aclk%253Fsa%253DL%2526ai%253DBBQpfbJINVLjxFZC-lAegvoHABNm9gN8CAAAAEAEgobHlHjgAWNmJ392EAWDJvqGM0KTkD7IBCnd3dy5mdC5jb226AQlnZnBfaW1hZ2XIAQnaAVlodHRwOi8vd3d3LmZ0LmNvbS9pbnRsL2Ntcy9zLzAvZWQwZWRjNzgtMzUyYS0xMWU0LWEyYzItMDAxNDRmZWFiZGMwLmh0bWw_c2l0ZWVkaXRpb249aW50bKkCUIZ38MQJuz7AAgLgAgDqAjEvNTg4Ny9mdGNvbS41ODg3LmNvbXBhbmllcy9ieS1yZWdpb24tdXMtY29tcGFuaWVz-ALy0R6QA-ADmAOMBqgDAdAEkE7gBAGgBh8%2526num%253D0%2526sig%253DAOD64_0Kkt_0QkUNAuvYGbVukV1vafzqnw%2526client%253Dca-pub-1542783731510213%2526adurl%253Dhttp://video.ft.com/3399728929001/India-Modi-woos-business-and-young/Analysis-Review
http://adclick.g.doubleclick.net/aclk%253Fsa%253DL%2526ai%253DBBQpfbJINVLjxFZC-lAegvoHABNm9gN8CAAAAEAEgobHlHjgAWNmJ392EAWDJvqGM0KTkD7IBCnd3dy5mdC5jb226AQlnZnBfaW1hZ2XIAQnaAVlodHRwOi8vd3d3LmZ0LmNvbS9pbnRsL2Ntcy9zLzAvZWQwZWRjNzgtMzUyYS0xMWU0LWEyYzItMDAxNDRmZWFiZGMwLmh0bWw_c2l0ZWVkaXRpb249aW50bKkCUIZ38MQJuz7AAgLgAgDqAjEvNTg4Ny9mdGNvbS41ODg3LmNvbXBhbmllcy9ieS1yZWdpb24tdXMtY29tcGFuaWVz-ALy0R6QA-ADmAOMBqgDAdAEkE7gBAGgBh8%2526num%253D0%2526sig%253DAOD64_0Kkt_0QkUNAuvYGbVukV1vafzqnw%2526client%253Dca-pub-1542783731510213%2526adurl%253Dhttp://video.ft.com/3399728929001/India-Modi-woos-business-and-young/Analysis-Review
http://adclick.g.doubleclick.net/aclk%253Fsa%253DL%2526ai%253DBBQpfbJINVLjxFZC-lAegvoHABNm9gN8CAAAAEAEgobHlHjgAWNmJ392EAWDJvqGM0KTkD7IBCnd3dy5mdC5jb226AQlnZnBfaW1hZ2XIAQnaAVlodHRwOi8vd3d3LmZ0LmNvbS9pbnRsL2Ntcy9zLzAvZWQwZWRjNzgtMzUyYS0xMWU0LWEyYzItMDAxNDRmZWFiZGMwLmh0bWw_c2l0ZWVkaXRpb249aW50bKkCUIZ38MQJuz7AAgLgAgDqAjEvNTg4Ny9mdGNvbS41ODg3LmNvbXBhbmllcy9ieS1yZWdpb24tdXMtY29tcGFuaWVz-ALy0R6QA-ADmAOMBqgDAdAEkE7gBAGgBh8%2526num%253D0%2526sig%253DAOD64_0Kkt_0QkUNAuvYGbVukV1vafzqnw%2526client%253Dca-pub-1542783731510213%2526adurl%253Dhttp://jobs.ft.com/
http://adclick.g.doubleclick.net/aclk%253Fsa%253DL%2526ai%253DBBQpfbJINVLjxFZC-lAegvoHABNm9gN8CAAAAEAEgobHlHjgAWNmJ392EAWDJvqGM0KTkD7IBCnd3dy5mdC5jb226AQlnZnBfaW1hZ2XIAQnaAVlodHRwOi8vd3d3LmZ0LmNvbS9pbnRsL2Ntcy9zLzAvZWQwZWRjNzgtMzUyYS0xMWU0LWEyYzItMDAxNDRmZWFiZGMwLmh0bWw_c2l0ZWVkaXRpb249aW50bKkCUIZ38MQJuz7AAgLgAgDqAjEvNTg4Ny9mdGNvbS41ODg3LmNvbXBhbmllcy9ieS1yZWdpb24tdXMtY29tcGFuaWVz-ALy0R6QA-ADmAOMBqgDAdAEkE7gBAGgBh8%2526num%253D0%2526sig%253DAOD64_0Kkt_0QkUNAuvYGbVukV1vafzqnw%2526client%253Dca-pub-1542783731510213%2526adurl%253Dhttp://jobs.ft.com/
http://adclick.g.doubleclick.net/aclk%253Fsa%253DL%2526ai%253DBBQpfbJINVLjxFZC-lAegvoHABNm9gN8CAAAAEAEgobHlHjgAWNmJ392EAWDJvqGM0KTkD7IBCnd3dy5mdC5jb226AQlnZnBfaW1hZ2XIAQnaAVlodHRwOi8vd3d3LmZ0LmNvbS9pbnRsL2Ntcy9zLzAvZWQwZWRjNzgtMzUyYS0xMWU0LWEyYzItMDAxNDRmZWFiZGMwLmh0bWw_c2l0ZWVkaXRpb249aW50bKkCUIZ38MQJuz7AAgLgAgDqAjEvNTg4Ny9mdGNvbS41ODg3LmNvbXBhbmllcy9ieS1yZWdpb24tdXMtY29tcGFuaWVz-ALy0R6QA-ADmAOMBqgDAdAEkE7gBAGgBh8%2526num%253D0%2526sig%253DAOD64_0Kkt_0QkUNAuvYGbVukV1vafzqnw%2526client%253Dca-pub-1542783731510213%2526adurl%253Dhttp://video.ft.com/3399728929001/India-Modi-woos-business-and-young/Analysis-Review
http://adclick.g.doubleclick.net/aclk%253Fsa%253DL%2526ai%253DBBQpfbJINVLjxFZC-lAegvoHABNm9gN8CAAAAEAEgobHlHjgAWNmJ392EAWDJvqGM0KTkD7IBCnd3dy5mdC5jb226AQlnZnBfaW1hZ2XIAQnaAVlodHRwOi8vd3d3LmZ0LmNvbS9pbnRsL2Ntcy9zLzAvZWQwZWRjNzgtMzUyYS0xMWU0LWEyYzItMDAxNDRmZWFiZGMwLmh0bWw_c2l0ZWVkaXRpb249aW50bKkCUIZ38MQJuz7AAgLgAgDqAjEvNTg4Ny9mdGNvbS41ODg3LmNvbXBhbmllcy9ieS1yZWdpb24tdXMtY29tcGFuaWVz-ALy0R6QA-ADmAOMBqgDAdAEkE7gBAGgBh8%2526num%253D0%2526sig%253DAOD64_0Kkt_0QkUNAuvYGbVukV1vafzqnw%2526client%253Dca-pub-1542783731510213%2526adurl%253Dhttp://jobs.ft.com/

http://www.exec-appointments.com/alerts/
http://www.cnbc.com/id/101974737?__source=ft&par=ft
http://www.cnbc.com/id/101975772?__source=ft&par=ft
http://www.cnbc.com/id/101975104?__source=ft&par=ft
http://www.cnbc.com/id/101952211?__source=ft&par=ft
http://www.cnbc.com/id/101979280?__source=ft&par=ft
http://www.cnbc.com/
http://www.exec-appointments.com/
http://www.exec-appointments.com/job/1379207/ceo-and-principal-nhc/?TrackID=28
http://www.exec-appointments.com/job/1379266/group-chair-and-executive-coach/?TrackID=28
http://www.exec-appointments.com/job/1379266/group-chair-and-executive-coach/?TrackID=28
http://www.exec-appointments.com/job/1378907/head-of-research-strategy-maternity-cover-/?TrackID=28
http://www.exec-appointments.com/job/1378907/head-of-research-strategy-maternity-cover-/?TrackID=28
http://www.exec-appointments.com/job/1378810/corporate-finance-specialist/?TrackID=28
http://www.exec-appointments.com/job/1378810/corporate-finance-specialist/?TrackID=28


Few US ‘reshorings’ go ahead, study finds - FT.com

http://www.ft.com/intl/cms/s/0/ed0edc78-352a-11e4-a2c2-00144feabdc0.html?siteedition=intl#axzz3CirBR4im[9/8/2014 7:30:28 AM]

FT clippings

Currency converter

MBA rankings

Newslines

Today's newspaper

FT press cuttings

FT ePaper

Economic calendar

Services

Subscriptions

Corporate subscriptions

Education subscriptions

Syndication

Conferences

Annual reports

Executive job search

Non-Executive Directors'
Club

Businesses for sale

Contracts & tenders

Analyst research

PropertySales.com

RSS feeds

MandateWire

FTChinese.com

Pensions Expert

New York Institute of
Finance

ExecSense

ASEAN Confidential

China Confidential

LATAM Confidential

Updates

Alerts Hub

Daily briefings

FT on Facebook

FT on Twitter

FT on your mobile

Company announcements

Share prices on your
phone

Help  • Contact us  • About us  • Advertise with the FT  • Terms & conditions  • Privacy policy  • Copyright  • Cookie policy

© THE FINANCIAL TIMES LTD 2014 FT and 'Financial Times' are trademarks of The Financial Times Ltd.

http://clippings.ft.com/
http://markets.ft.com/markets/currencies.asp?segid=70113
http://rankings.ft.com/businessschoolrankings/global-mba-rankings?segid=70114
http://www.ft.com/newslines
http://www.ft.com/uk-edition
http://presscuttings.ft.com/presscuttings/search.htm
http://www.ft.com/uk-edition
http://markets.ft.com/research/EcoCalendar
https://www.ftnewspaper.com/map3
http://www.ft.com/corporate
http://education.ft.com/
http://www.ft.com/syndication
https://www.ft-live.com/
http://markets.ft.com/markets/investorRelations.asp?segid=90058
http://www.exec-appointments.com/
http://www.non-execs.com/
http://www.non-execs.com/
http://www.businessesforsale.com/ft
http://www.businessesforsale.com/ft2/notices
https://commerce.uk.reuters.com/purchase/mostPopular.do?rpc=471
http://www.propertysales.com/
http://www.ft.com/servicestools/newstracking/rss
http://www.mandatewire.com/
http://www.ftchinese.com/
http://www.pensions-expert.com/
http://www.nyif.com/
http://www.nyif.com/
http://www.execsense.com/
http://www.aseanconfidential.com/
http://www.ftchinaconfidential.com/
http://www.latamconfidential.com/
http://markets.ft.com/alerts/keyword.asp
http://nbe.ft.com/nbe/profile.cfm?segid=70121
https://www.facebook.com/financialtimes
http://www.ft.com/twitter
http://www.ft.com/mobile
http://announce.ft.com/?segid=90059
http://www.ft.com/cms/s/6d61227e-d377-11da-b2f3-0000779e2340.htm?segid=70123
http://www.ft.com/cms/s/6d61227e-d377-11da-b2f3-0000779e2340.htm?segid=70123
http://www.ft.com/help
http://aboutus.ft.com/contact-us
http://www.ft.com/aboutus
http://www.ft.com/advertising
http://www.ft.com/servicestools/help/terms
http://www.ft.com/servicestools/help/privacy
http://www.ft.com/servicestools/help/copyright
http://www.ft.com/cookiepolicy

	ft.com
	Few US ‘reshorings’ go ahead, study finds - FT.com


	9uPWludGwjYXh6ejNDaXJCUjRpbQA=: 
	form1: 
	queryText: 
	button3: 


	9uPWludGwjYXh6ejNDaXJCUjRpbQA=: 
	form3: 
	Keywords: 
	button5: 




